December 31, 2005
Here is my latest Trading Markets article on what happens after extended rangebound periods.
My latest TraderFeed entry examines what to expect following a late selloff such as we had on Friday.

This is an excellent interview with Hank Camp on the topic of program trading.  I spoke with Mr. Camp a while back and he struck me as quite knowledgeable.  The H. L. Camp website also has useful information on program trading.
At some point I may write an article on the e-Mini (ES) premium and its relationship to the Dow TICK (TIKI), price change, and volume.  It is a very complex topic that requires some mathematical treatment.  Suffice it to say at this point that the ES premium is highly correlated with the TIKI (about .67) and the TIKI is similarly correlated with concurrent price change.  Points at which changes in the premium do not yield expected rises or declines in TIKI--and expected concurrent price changes--often signify short-term regions of price change.  What you're really looking at is the ability of premium extremes to generate market-moving program trading activity.  As Hank emphasizes, however, the key is getting good real time data.  Not all data feeds provide accurate readings for either the premium or the TIKI.  My experience is that e-Signal provides generally accurate values for the indicators.

December 30, 2005
Do narrow trading ranges lead to breakout, trending moves?  TraderFeed looks 20 days out.
Thursday's market began like Wednesday's, trading in a very narrow range, until a late selloff.  We closed below the day's average price of ES 1264, sustaining the short-term downtrend, but note several signs of latent strength mentioned below.  We're seeing waning short-term momentum in the broad market and distinct negative momentum in the large caps.  Intermediate-term momentum is nowhere near oversold, despite recent weakness.  A plurality of issues traded in short-term downtrends and, among large caps, new short-term lows outnumbered new highs.  The Adjusted TICK ended at +109; the Institutional Composite continued weak at -584.  Demand was 68; Supply was 53--a stronger balance than one would expect for a market making a multi-day low.  New 20 and 65 day highs rose to 626 and 310; new 20 and 65 day lows actually declined to 758 and 254.  We continue to make new lows, but I would be careful about selling into weakness if we do not see deterioration in the new lows and the Demand/Supply figures.

December 29, 2005
An inside day after a decline: TraderFeed looks at what has come next.
Wednesday traded in a narrow range, creating an inside day.  We closed a bit below the day's average price of ES 1266, sustaining the short-term downtrend.  A moderate plurality of issues traded in short-term uptrends and new short-term lows modestly outnumbered new highs among large caps.  The Adjusted TICK ended at +192; the Institutional Composite continues its weak ways at -256--its eighth day of net selling in the past nine.  This is more because an absence of buying than the presence of overwhelming selling.  Knowing how sensitive the Composite is to program trading, it's hard for me to be too bullish on this market when I see that institutions just aren't buying the issues that are most highly weighted in the ES.  Demand rose to 59; Supply dropped to 65.  New 20 and 65 day highs dropped to 550 and 294; new 20 and 65 day lows rose to 866 and 289.  We continue below the recent trading range; a move above Wednesday's highs that expands the number of stocks registering new highs would abort the short-term downtrend.

December 28, 2005
What happens when an up open turns into a down day?  TraderFeed examines days such as Tuesday.
Tuesday's market opened stronger but quickly sold off and closed near its lows.  We closed well below the day's average price of ES 1270, returning to a short-term downtrend.  A strong plurality of issues traded in short-term downtrends and new lows swamped new short-term highs among large caps.  We can see a steady erosion of intermediate-term new highs among large caps, reflecting very weak Money Flow.  The selling of large caps has also been evident in the Institutional Composite, which once again closed weak at -527.  The Adjusted TICK was also weak at -513, indicating that selling was broad-based.  Demand dropped to 36; Supply soared to 143.  New 20 and 65 day highs were 840 and 476; new 20 and 65 day lows rose sharply to 830 and 275.  We closed below the recent trading range; selling bounces that remain below the day's average price is the strategy for early Wednesday.

Below you can see how new highs have lagged through December (See Dec. 12 Weblog entry).

December 27, 2005
TraderFeed takes a look at the relationship between the Dow Utilities and Industrials.
Thursday's market traded in a narrow range with a mild upside bias, closing near its day's average price of ES 1275.5 and continuing the bullish short-term trend.  A moderate plurality of issues traded in short-term uptrends and, among large caps, new short-term highs and lows were relatively even.  The Adjusted TICK ended at +524, but the Institutional Composite finished at -330.  Demand dipped to 80; Supply was 39.  New 20 and 65 day highs rose to 804 and 473; new 20 and 65 day lows dipped to 431 and 201.  The last three days, we've seen average prices of 1272.5, 1273, and 1275.5.  As long as we see higher highs and an expansion in the number of stocks making new highs, buying dips is the preferred strategy.

December 26, 2005
TraderFeed summarizes my upcoming Trading Markets article, detailing expectations for the holiday week between Christmas and New Year's Day.

The Trader Performance page continues the look at expertise. 
December 25, 2005
TraderFeed takes a first look at TRIN during a neutral eight-day period. 

The Trader Performance page examines the crystallizing experiences of elite performers and implications for the development of expertise.
December 24, 2005
What happens after four consecutive rises in the market?  TraderFeed examines an interesting pattern.

Here is the latest Trading Markets article that looks at the prospects for the next four weeks.
An excellent book that I'm reading (and will cite in my new book) is by Denise Shekerjian and is called Uncommon Genius.  It is the result of her interviews with 40 winners of the MacArthur Foundation Fellowship award.  I will post some of her findings tomorrow on the Trader Performance page.  They illuminate some of the qualities found among successful traders.

It's an absolute pleasure to discover quality work that people do and share it on this blog.  It might be a book, an idea, or a piece of software--bringing attention to those who pursue their work with integrity and dedication almost feels to me like an obligation.  That's why I dislike the inquiries and inducements I get every week to feature the usual array of commercial products and services on this site.  Please, if you would like a mention on this site, just show me what you've accomplished: the result of your long, creative labors.  If you can show me that, I guarantee you won't have to offer me money, increased Website traffic, or inclusion in some conference to win my support.  And if you can't show me that...  
Some of my best discoveries of quality books and products have come from recommendations from readers.  Many thanks to those who have shared over the past year.  

December 23, 2005
TraderFeed looks at what happens after strong inside days such as we had on Thursday.

My upcoming Trading Markets article examines the recent intermediate-term low volatility and implications for the coming month.  It doesn't look so good for bulls.
The market traded in a narrow range on Thursday, closing above its day's average price of ES 1273, and returning to a bullish short-term trend.  A plurality of issues traded in short-term uptrends, and the broad market was stronger than the large caps.  The Adjusted TICK finished at +393; the Institutional Composite had its best showing in over a month, closing at +681.  Demand was 93; Supply was 39.  New 20 and 65 day highs rose to 729 and 396; new 20 and 65 day lows dipped to 648 and 267.  We remain in an extended trading range; note the article mentioned above.  Although buying dips is the preferred short-term strategy, I am not bullish on the intermediate-term.

December 22, 2005
TraderFeed finds an edge when we have a market like Wednesday: up on the day, down from the open.

Doug Hirschhorn has a new blog site and a good article on whether or not to trade actively at year's end.
Trader Mike is posting trade ideas and valuable links each day; very much worth following.

Excellent daily commentary on the currencies is available from Darrell Jobman on the TradingEducation.com site.  See also Robert Colby's technical coverage of the markets on that site.
This pattern has recurred so frequently and profitably in intraday trading that I am going to try to systematize it.  For those of you who have expressed interest, the NeoBreadth feature in NeoTicker should monitor the pattern in real time.
Wednesday's market opened strong, but lost much of its steam during the day, following the recent pattern noted in TraderFeed.  We closed below the day's average price of ES 1272.5, setting up a neutral trending mode.  A plurality of issues traded in short-term uptrends, but new lows dominated new highs (which were weak even during the early strength) among large caps.  The Adjusted TICK ended at +145; the Institutional Composite continued weak at -227.  Demand rose sharply to 102; Supply was 35.  New 20 and 65 day highs rose to 624 and 350; new 20 and 65 day lows dropped to 740 and 300.  We continue in a broad trading range; fading moves to the ends of the range that fail to expand new highs/lows is the preferred intermediate-term strategy.

December 21, 2005
Here is the Trading Markets article on the TICK1000 indicator.

The TraderFeed site will post an article Wednesday AM on the role of context in evaluating flat market days such as we had Tuesday.  Today's article on TraderFeed looks at how the day sessions in the market tend to reverse moves at the open.
Tuesday's market attempted to trade higher after a strong selling session Monday, but fell back to close slightly below its average price for the day of ES 1268.  This sustained our short-term downtrend, which the indicators picked up nicely on Friday.  Selling has been consistent both among the large caps and the broad market.  A relatively even proportion of issues traded in short-term uptrends vs. downtrends.  New short-term lows outnumbered new highs among large caps, but waned through the afternoon.  The Adjusted TICK ended the day at -46; the Institutional Composite was weak at -303.  Demand rose from Monday's weak reading of 34 to 49; Supply, extreme on Monday at 154, ended Tuesday at 77.  New 20 and 65 day highs dropped to 450 and 234; new 20 and 65 day lows expanded to 1248 and 406.  We have returned to a prior intermediate-term trading range; as long as new lows continue to expand and Supply exceeds Demand, selling bounces that remain below the day's average price will continue as the preferred intraday strategy.

December 19, 2005
Note: I will be on the road Monday; next update will be Tuesday evening.
The TraderFeed site revisits neutral markets and ways of viewing them.

Check out my article scheduled for Monday on the Trading Markets site.  It details the chart below, which is a TICK measure specific to the ES futures.  Notice that this is true trade-by-trade data, with over 17,000 data points for the first hour of ES trade.  This is one of my first efforts to gauge the usefulness of the TICK measures that can be constructed from the NeoTicker program that I mentioned on 12/10.
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Friday's market closed weak, taking us below the day's average price of ES 1280 and initiating a short-term downtrend.  Interestingly, however, a relatively even proportion of issues traded in short-term uptrends vs. downtrends (notice the trading pattern that recurs on this chart) and new lows did not expand relative to Thursday.  We will need to see such an expansion to sustain the downtrend.  The Adjusted TICK ended at -232, and the Institutional Composite finished at -95.  Demand rose to 60; Supply fell to 77.  New 20 and 65 day highs rose to 849 and 466; new 20 and 65 day lows dropped to 701 and 249.  The average trading prices over the past three days have been 1280, 1279, and 1280.  If we cannot expand new lows early in Monday trade, the odds are improved that we could return to this trading range.

December 18, 2005
The TraderFeed site is starting an exploration of how we close during market days and weeks.  Do we trade differently based upon strong or weak opens or closes?  The psychology of learning suggests that there are effects associated with the presentation of material early in a sequence (primacy) and late in the sequence (recency).  That material tends to be noticed and learned relative to material in the middle of a sequence.  Might price action early and late similarly affect traders?  So far the examination is proving fruitful.

 Here is the archive of my Trading Markets articles.  

December 17, 2005
Here is my Amazon review of Stock Traders Almanac and The Almanac Investor.

The Trader Performance blog examines talents and skills and the important difference between them.
Here is my Trading Markets article on small caps vs. the S&P.  Here is the Trading Markets article on Midcap index volatility relative to the S&P.

The TraderFeed site will use Friday's market as a model for investigating reversal days in the S&P.  I'll have it posted Saturday AM.
December 16, 2005
The Trader Performance blog looks at findings from the TraderFeed site and a recent Trading Markets article to emphasize the importance of knowing patterns at different time frames.
Thursday's market attempted to trade higher on the CPI news, only to get hammered in morning trade, with particular weakness among small cap issues.  We closed slightly below the day's average price of ES 1279, setting up a neutral trending mode.  New short-term lows modestly outnumbered new highs among large caps and a sizable plurality of issues traded in short-term downtrends.  The Adjusted TICK was -379; the Institutional Composite was -356.  Demand dropped to 37; Supply rose substantially to 117.  This means that, although we're rangebound in the large caps, three times as many stocks are displaying negative momentum as positive.  New 20 and 65 day highs dropped to 736 and 381; new 20 and 65 day lows were 747 and 278.  We remain above the prior trading range, as emphasized before, but continue to see weakness in the broad market.  The rise in new lows continues to weigh on the market.

This pattern has been setting up during a fair number of early AM sessions.
December 15, 2005
The Trader Performance blog takes a look at pattern recognition and one recurring pattern from Wednesday's market.

The TraderFeed site looks at selling during up days, and the next posting will examine up days in SP that are down in other equity markets.
Wednesday's market moved higher in early trading, pulled back, and rose to new highs before once again settling back.  The action continued a pattern in which the large cap stocks are outperforming smaller issues.  We closed modestly above the day's average price of ES 1280, sustaining the short-term uptrend.  New short-term highs among large caps were muted and a modest plurality of issues traded in short-term uptrends.  The Adjusted TICK finished at +442; the Institutional Composite was +235.  Demand rose to 69; Supply dropped to 54.  New 20 and 65 day highs rose slightly to 1155 and 618; new 20 and 65 day lows fell to 591 and 280.  We continue above the intermediate-term trading range from earlier in the month; as long as we continue to make new highs and expand the number of stocks making new highs, buying dips remains the preferred short-term strategy.  Longer term, however, Wednesday's action did nothing to allay my concerns about this bull move, especially given the weak action in the NASDAQ and Russell stocks.

December 14, 2005
Very interesting and instructive trading pattern today in the wake of the Fed announcement.  We broke higher on solid volume with the retraction of the "accomodative" wording in the announcement, suggesting the possibility that we're nearing the end of a rate-tightening cycle.  Not surprisingly, 10-year notes rose (interest rates dropped) on the report and the Euro rose sharply (dollar dropped).  The S&P pulled back a bit after the initial rise and then moved to a new high for the day near 3:00 PM ET.  By that time, however, the notes and the Euro had pulled back.  Now if the Fed move truly were setting off a fundamental revaluation of rates, we'd see much more sustained moves in the notes and dollar.  This was the first clue that the second thrust up in the S&P would not be sustained.  The second clue was that the second thrust to daily highs was not matched in the NASDAQ or Russell 2000 markets.  It was a great example of using intermarket relationships as context for handicapping the odds of a move continuing vs. reversing.  The odds of a trending move in ES decreased once we had retracements in the notes and dollar and it was clear that the big economic picture had not changed.

The TraderFeed site looks at three-day price momentum patterns in the QQQQ and MDY ETFs, further supporting the idea that the majority of upside price movement during this bull market has followed very strong or very weak momentum periods.
The market broke higher on the Fed announcement, but pulled back by the close.  Still, we closed above the day's average price of ES 1274.5, initiating a short-term uptrend.  By no means, however, am I bullish on this market longer term.  I'll explain that below.  The proportion of stocks trading in short-term uptrends vs. downtrends was about even despite the market strength.  New short-term highs outnumbered new lows among large caps, but waned late in the afternoon.  The Adjusted TICK was -81--now diverging from price--and the Institutional Composite (which has been greatly diverging from price) ended at +81.  Demand dropped to 70; Supply increased to 85.  New 20 and 65 day highs actually dropped to 1129 and 582; new 20 and 65 day lows rose to their highest level in over two weeks at 695 and 342.  We broke above the intermediate-term trading range, but we could pull back into it very quickly if we do not promptly take out Tuesday's highs and see some expansion in the new highs.  The small cap issues badly lagged large caps on Tuesday and many are making new short-term lows.  This is not the kind of action that normally precedes a bull move.  One day's weakness does not make a bear, but I am very cautious about the upside potential here.

December 13, 2005
The TraderFeed site presents research relevant to the upcoming Fed meeting, and the Trader Performance blog looks at implications.
Monday's market was rangebound ahead of the Fed meeting, as we closed near the day's average price of ES 1269 and continued the neutral short-term trend.  New short-term highs and lows were relatively even among large caps and an even proportion of issues in the broad market traded at short-term uptrends vs. downtrends.  The Adjusted TICK was -276; selling among large caps was more intense, with the Institutional Composite at -634.  We are seeing short-term selling pressure in the large caps and broad market, but price is holding quite well.  Demand was 67; Supply was 54.  New 20 and 65 day highs picked up to 1234 and 626; new 20 and 65 day lows also rose to 519 and 257.  We remain in an intermediate-term trading range; fading tests of that range has been quite profitable and continues as the operative strategy.

December 12, 2005
I feel like a broken record.  And I really feel like a broken record because no one these days remembers what records are.  W/E, below is yet another update of the new highs/lows.  We continue to see weakness on the longer term, but little evidence of near-term weakness (see below).  I've been fading weakness and so far it's been the right move.  My equal tendency, however, would be to fade strength--unless we see quite a pickup in the new highs.
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Friday's market showed some buying pressure, but closed near its day's average price of ES 1267 continuing the neutral trending mode.  We've seen a pullback in new highs within my basket of large cap stocks, and we've seen a drop in Money Flow.  As we see above, however, new lows in the broad market have not expanded, keeping us in this trading range.  On a short-term basis, new highs modestly outnumbered new lows among large caps.  The Adjusted TICK ended at +354.  Demand rose to 74; Supply was 38.  New 20 and 65 day highs dipped to 976 and 443, but new lows also dropped to 433 and 187.  We continue in an intermediate-term trading range and this may well continue into the Fed meeting.

I really think this is an important issue, with longer-term economic implications.  GM is but the tip of this particular iceberg.
Meanwhile, the avian flu meme continues unabated.  The scenario I find interesting is one in which transmission from human to human is first announced.  We could see quite a jolt even before there is any sense of the magnitude of any pandemic.  When I first mentioned avian flu on this site, it was completely unreported in the U.S. and only receiving press in Asia.  Now there are few people who don't know about avian flu, creating conditions ripe for overreaction.

The NASDAQ article has been posted to the Articles page.
December 11, 2005
The Trader Performance blog reviews research in the TraderFeed site that further supports the notion that superior trading vehicles yield the largest gains from validated trading strategies.

November's Weblog entries are archived above.  

Here's my Trading Markets article on the NASDAQ "demise".

Some basic trading tutorials can be found at the Trading Education site; some of my articles are parked there as well.  Also some good education on the Trade 2 Win Traderpedia, a trading wiki.

I'm seeing more trading blogs of late.  Check out Sly Trader.  I have links to several more on the Trader Development page, including the Kirk Report and Trader Mike.  There are also several blogs on the Trading Markets site.  Can mashups of all our blogs be far behind?

December 10, 2005
Here's a slice of action from the market on November 30th.  You can see how we opened higher with positive TICK readings and then sustained the highs as the TICK stayed largely in positive territory.  As we broke to new highs, volume hit the market and we spiked higher, with the TICK hitting +3000.

The TICK at +3000??

This is a NeoTicker chart from simulated market action using a TICK measure for the S&P 500 stocks only.  The measure looks at the last 16 ticks for each stock and provides an index of the net upticks minus downticks across all 500 issues.  The theoretical high and low for the SP TICK calculated in this manner would be +8000 and -8000.  The beauty of the SP TICK is that it derives its measurement only from those stocks that contribute to the index you're trading (assuming you're trading SPY, SP, or ES).  The program calculates other index TICK measures as well (for QQQQ, ND, or NQ traders, for example).  My initial impression is that divergences between the SP TICK and ES price are easier to read and may be more valuable than divergences with the traditional NYSE TICK, which derives much of its reading from the contribution of small and midcap stocks not in the S&P 500.  
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Now here's a good question: When I was doing the simulation, what was I watching *most* carefully?  ES futures price?  The SP TICK value?  Where is *your* primary focus in the market?

My main focus was inside that little "Data View" window on the figure that shows volume (Vo).  I watched to see when that Vo value jumped by several hundred or more, because *that's* when large traders were participating in the market.  *Then* I quickly looked at the line above to see how size influenced price and only later did I check out overall strength/weakness in the S&P TICK.  If size was selling, the TICK was holding above lows, and price was only marginally making a recent low, I was a buyer, because I knew selling was waning and the big traders were likely to buy those positions back.  A different trader might focus on price and arrive at a totally different conclusion about that market.  It's a great example of how people can look at the same charts and see very different things. 

December 9, 2005
Thursday's market traded in a narrow range, broke to the upside, and then retraced much of its gain, ending well within the intermediate-term trading range noted yesterday.  We finished near the day's average price of ES 1266 basis the March '06 contract, returning us to a neutral trending mode.  A relatively even proportion of issues traded in short-term uptrends vs. downtrends and new lows among large caps outpaced new short-term highs.  The Adjusted TICK finished at +38; the Institutional Composite ended at -108.  Demand rose to 59; Supply dropped to 72.  New 20 and 65 day highs rose to 1003 and 463; new 20 and 65 day lows were 567 and 232.  Once again, I need to see expanded new lows before aggressively taking the short side of this market.  We continue in an extended trading range and fading the extremes of that range is the operative strategy unless we get that expansion of either new highs or new lows on a candidate breakout move.

The TraderFeed site looks at an old pattern in a new market and the Trader Performance blog maps a strategy for focusing on core trading patterns among the best trading markets.
December 8, 2005
Wednesday's market traded weaker through most of the day, closing below its day's average price of ES 1259.5 and resuming a short-term downtrend.  A plurality of issues traded in short-term downtrends and, among large caps, new short-term lows outnumbered new highs.  The Adjusted TICK was -359; the Institutional Composite was -100.  The TraderFeed site will post a statistical pattern with the TICK prior to the open.  Demand dropped to 28; Supply was 108.  New 20 and 65 day highs dipped to 916 and 417; new 20 and 65 day lows rose to 534 and 253.  We are in a wide intermediate trading range of approximately 20 ES points; how the market trades at the lower end of this range will determine the next major move.  Failure to expand new lows from here would increase the likelihood of revisiting the average price of the range; a break below the range that expands new lows would sustain the downtrend.

Once again, from Wednesday's market we see the same pattern discussed in yesterday's blog.  As I mention on the Trader Performance page, you don't have to monitor all stocks to determine extent of market participation during moves.  Simply tracking a handful of representative ETFs can accomplish the same purpose.
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December 7, 2005
Tuesday's market started strong but participation weakened through the day (see below) and the market dropped in the late afternoon.  This took us below the day's average price of ES 1269, continuing the neutral trending mode.  By the end of the day, a relatively even proportion of issues were trading in short term uptrends vs. downtrends.  New short-term highs among large caps waned through the day, but outnumbered new lows.  The Adjusted TICK ended at +323 and the Institutional Composite finished at -3.  Demand rose to 68; Supply fell to 48.  New 20 and 65 day highs rose to 1503 and 785; new 20 and 65 day lows actually dropped to 398 and 196.  We continue in a trading range; I can't get too excited about the short side of the market until I see greater weakness among small and mid caps and more significant expansion of new lows.

The Trader Performance blog begins a look at NASDAQ volatility and the issue of knowing *what* to trade.

The afternoon breakdown Tuesday was a classic case of fewer stocks participating in a rally at highs, and then the market breaking back to its average price.  Here are a couple of charts...
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...But you really don't need fancy indicators to capture this lack of participation.  I'll show you how with standard charting software in tomorrow's Performance blog.
December 6, 2005
Here is my Trading Markets article on breadth as a market predictor.  Also see the TraderFeed entry on the topic.

John Mauldin's site is carrying an interesting commentary from Bill Gross of PIMCO re: abnormal *high* levels of interest rates.  

The picture below continues to tell an intermediate-term story different from recent short-term strength.  New 65 day highs remain below peaks earlier in the year, and--as I'll post shortly on TraderFeed--new 65 day lows remain stubbornly high given recent strength.
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Monday's market traded in a narrow range after an early sell off, ending close to its day's average price of ES 1262 and sustaining a short-term neutral trend.  A plurality of issues traded in short-term downtrends, but new lows only modestly outnumbered new short-term lows among large caps.  The Adjusted TICK ended weak at -334; the Institutional Composite was -225.  In all, the broad market was weaker than the large caps--an issue I'll address shortly on the TraderFeed site.  New 20 and 65 day highs dropped to 1409 and 673; new 20 and 65 day lows expanded to 535 and 257.  We're in an intermediate-term trading range, with average prices the last six days of 1264, 1263, 1257.5, 1263.5, 1265.5, and 1262.  I will be fading moves to the edges of this range that do not expand new highs/lows.

December 5, 2005
It's only been up a short time, but already the TraderFeed site is attracting hundreds of visitors.  Thanks for your support, interest, and suggestions.  Comments regarding the service are always welcome.  This is my (somewhat feeble) attempt to bring services for traders into the Web 2.0 world.  I'll have something up tomorrow re: semiconductor stocks and the Nasdaq 100.

The Trader Performance blog explores the active use of imagery as a performance enhancement technique.
Friday's market traded narrowly, closing slightly above its day's average price of ES 1265.5 and narrowly sustaining a short-term uptrend.  Among large caps, new short-term highs and lows were relatively even and, in the broad market, a plurality of stocks traded in short-term uptrends.  The large caps are making fewer intermediate-term new highs recently, and they are also showing a weakening Money Flow.  Again, we can see the relative weakness of large caps versus the broad market by comparing the Institutional Composite (which ended at +270) with the Adjusted TICK (+159).  Demand fell to 52; Supply was 52.  New 20 and 65 day highs dipped to 1443 and 698; new 20 and 65 day lows also dipped to 334 and 186.  We are in a narrow trading range of late; I am hesitant to sell this market until there are greater signs of weakness in the broad market.  

December 4, 2005
I've posted the recent article on improving trading performance from the Trade2Win site to the Articles page.

The Performance blog expands an idea from Merrell, a reader who had an insightful idea regarding the development of implicit learning among traders.  With this idea, it might be possible for traders to learn patterns of market winners just as players learn patterns on the chessboard.  
Does breadth matter?  The six-day change in the S&P 500 cash index has been close to zero, but breadth has been strong.  It turns out that flat S&P markets have no predictive implications by themselves.  When breadth is strong, however, during the flat six days, the odds of strength in the next six day period are significantly improved.  Details at TraderFeed.  Tomorrow I'll extend this study to an intraday basis to see if the same logic holds.

December 3, 2005
TraderFeed is here!
Well, so much for waiting until after my book is done.  TraderFeed is here!  I have put together a startup blog site that can be easily added to newsreaders for daily updating.  My desire has been to expand the modeling that has been part of this site to include equities/ETFs as well as the ES.  That means that the database will now identify historical patterns across a variety of trading instruments.  Once you add TraderFeed to your reader list, the analyses will come to you automatically, with no advertisements, spam, or solicitations.  If you don't yet have a reader to capture syndicated content (RSS), do consider taking the step.  It will put all your news sources in a single application for easy reading, eliminating going from website to website.  I am using the FeedDemon program and, though it isn't free, it makes accessing my content such a breeze that I consider it worthwhile.  Of course, you can always access the analyses the old-fashioned way simply by bookmarking TraderFeed or by clicking links I'll include on this site.  I'm excited by the new project--it kept me up most of the night--and I hope you find it helpful and interesting as well.

December 2, 2005
Here's my latest Trading Markets piece that looks at the strength that normally follows diverging markets such as those we've seen recently.  

When I'm finished with the new book, I'm seriously considering starting a blog that is solely devoted to trading signals from historical analyses.  The blog will have the syndication link for automatic updating in people's readers, so trading signals can come directly to your inbox.  Isn't life cool?  Talk about readers, I've been using Feed Demon and so far have been quite happy with it.  It organizes and updates all my news, blogs, etc. and makes it easy to add and organize new feeds.  My Web surfing is greatly reduced as a result.
Thursday's market opened strong right out of the gate, with a strong plurality of issues jumping to short-term uptrends and an expansion of new short-term highs among the large caps.  If you recall the chart from the 11/29 blog, I noted that extreme momentum at the open that affects the broad list of stocks is usually not worth fading.  Today we saw that principle in effect, but to the upside.  We closed above the day's average price of ES 1263, and that returned us to a short-term uptrend.  The last four trading sessions, however, we've been in a trading range, with the average price each day at 1263.5, 1263.5, 1257.5, and 1263.5.  The Adjusted TICK was +491; the Institutional Composite remained weaker at +57.  Demand soared to 143; Supply was 29.  New 20 and 65 day highs rose to new highs for this bull swing at 1739 and 860; new 20 and 65 day lows dropped to 374 and 192.  The 1263 average price seems to be a fulcrum for the intermediate-term trading range; dips that remain above that level are candidates for short-term purchase.  With expanding new highs, I would be careful about fading this market.

December 1, 2005
Thanks so much to CQG for a great showcase event, and thanks to the 100+ traders who came out on a chilly late afternoon to be part of my presentation on trader performance.  For those of you visiting the site for the first time, by all means take a look at the articles, the trader development links, the performance blog, and the daily market summary on this page.  My email address is at the bottom of my bio page; feel free to contact me with any questions you might have.  
Mike Glista's presentation on new CQG functionalities gave me some thoughts on the topic of performance that I jotted down on the Performance Blog.
Wednesday's market traded in a relatively narrow range, but with a downward bias, ending near the day's lows and below the day's average price of ES 1257.5.  The short-term trend is down, but this masks an important divergence.  The large cap indices, including the ES and NQ, broke below Tuesday's lows, but the midcaps and small caps held above their lows.  The Dow issues were particularly weak.  This shows up in the large number of short-term new lows relative to new highs among the large caps in my basket of stocks, and it shows up in the Overbought/Oversold Index from those large caps.  The problem we can see from the Institutional Composite: for the third consecutive day, we've had very intense selling.  Selling pressure in the broad market, assessed by the Adjusted TICK, has not been nearly so strong.  This is creating the divergence.  So the big question is whether the large caps will snap back to follow the smaller issues, or whether the large stocks will drag down their smaller counterparts.  In general, I am wary of new lows that do not see expanded selling--and that's what we're seeing.  Demand actually rose to 73; Supply was 71.  New 20 and 65 day highs were 913 and 412; new 20 and 65 day lows were relatively unchanged at 511 and 238.  We are making new price lows and it looks as though we're trending lower, but the lack of participation among the smaller stocks prevents me from selling those lows at this time.

