May 11,2007
Links:
TraderFeed explores reasons why coaching of traders doesn't always work.  A couple of days ago, TraderFeed logged its one millionth page view.  Thanks to readers for their support.
Boy, was this a timely post, given Thursday's market!
Trader Mike recaps the market action and finds a trendline break.
The Kirk Report on 7 deadly trading sins.
How sleep deprivation affects decision-making:  Michael Covel.
A Dash of Insight makes the bull case.
10-Q Detective on the "say on pay" trend.
Instant Bull offers ticker searches to find what's hot in the last 4 weeks.
WSJ MarketBeat on what the economic indicators have been saying.
The Big Picture on retail weakness.
Very clear, thoughtful post from Mish on what lies behind the recent liquidity boom.
 

Market Perspective:
Divergences Finally Catch Up to the Market:  Nice chart from Decision Point shows the number of 52 week new highs among the S&P 500 stocks (bottom green bars) as we made new highs.  The reduced participation in the market strength ushered in Thursday's selloff.
 
  

Market Synthesis:  

ES Pivot Points for Friday:  

Pivot Level:  1503.50;  R1:  1511.50;   R2:  1523.50;   S1:  1491.50;   S2:  1484.00
We closed below the day's volume-weighted average of 1504.25 in the ES futures, setting up a short-term downtrend.  Adjusted relative money flows were substantially below average at -1.46.  Selling dominated the large caps, with the Adjusted TICK at -595.  We also saw selling among the large caps, with the Institutional Composite at -151.  Demand fell to 26; Supply soared to 176.  New 20 day highs fell to 643; new 20 day lows expanded to 988.  Within my large cap basket, we now have 10 stocks trading in uptrends, 5 in downtrends, and 2 neutral.  That gives us a reduced Institutional Momentum rating of +320.  Thursday's weakness gave us a multi-day breakout to the downside; normal expectations would be a test of the Thursday lows in early trade Friday.
 

May 6,2007
More Weekend Links:
TraderFeed looks at the biology of aggressive behavior and trading implications.
More evidence of fewer stocks participating in recent market highs.
NYSE Scalper with more fine trading links.
Resources related to Market Profile from Markets in Profile.
Thoughts on the falling dollar: Afraid to Trade.
Blog reviews and fine links:  Value Blog Review.
Linkfest from The Big Picture, including recap of the market's wall of economic worry.
StockPickr tracks Cramer's portfolios.
 

Market Perspective:
More on Divergences:  Here is the chart from my recent TraderFeed post.  My general observation is that we don't see serious topping in the market until we get stocks making 10-day lows as well as highs.  So far that is not occurring.  It would not surprise me, however, to see us take out the recent support around 148 in SPY, getting that topping process under way.  My leaning is to short the market early in the week if we see buying that cannot take out the prior day's highs.   
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May 5,2007
Links to Start the Weekend:
TraderFeed offers money flow perspectives on MER, CAT, YHOO, and VZ.     
Lots of good topics proposed for the Sunday morning Webinar.
Excellent new site for researching U.S. and International sector and stock performance: Business Week's Company Insight Center.
Kirk does a nice job of identifying pre-market movers among stocks; I'm finding that tracking intraday money flow is helpful in determining whether or not those moves continue or reverse.
Rising liquidity fueling the bull market: Capital Spectator.
Great post on how stocks behave under left and right leaning governments: CXO Advisory.
The stock market, denominated in Euros:  Crossing Wall St.
 

Market Perspective:
Continued Divergences:  My doubts about the lasting power of the recent rally are growing.  Friday saw new bull highs in the Dow and S&P 500 averages, but only 49 S&P 500 stocks made 52-week highs on Friday, down from over 80 on 4/25.  We had 45 new highs among the S&P 600 stocks, down from over 70 on 4/25.  Amazingly, only 8 NASDAQ 100 issues made new highs on Friday, and only 6 of the Dow 30 issues.  The 347 new highs among NYSE issues were also down from almost 450 on 4/25.  The rally is narrowing, which suggests to me that we might enter a consolidation mode in the very near future. 

 

May 4,2007
Links for Friday:
TraderFeed explores intraday patterns in the money flow data.
The Big Picture on the buying panic.
Interesting pair trade in uranium:  Trader's Narrative.
Outperformance from the Mexico ETF:  ETF Trends.
Adam Warner ponders SBUX.
Millionaire Now! finds some upward housing trends.
Brain exercise for the frontal lobes: Sharp Brains.
Estocastica posting some interesting trades.
And, for more interesting trades, check out Trader X.
 

Market Perspective:
Super Strong Sectors:  I notice from the excellent DecisionPoint site that 100% of the XLE energy sector stocks in the S&P 500 Index are trading above their 50-day moving averages.  The same is true of the XLU utilities sector stocks.  Here are the percentages for the other S&P 500 sectors:  Consumer Discretionary (66%); Consumer Staples (64%); Financial (78%); Health Care (85%); Industrial (81%); Materials (79%); and Technology (74%).  Small caps, by comparison, weigh in at 63% and NASDAQ 100 stocks at 69%.  Energy is clearly a powerhouse in this market, thanks to firm oil prices. 

 

Market Synthesis:  

ES Pivot Points for Friday:  

Pivot Level:  1506.50;  R1:  1510.75;   R2:  1513.50;   S1:  1503.75;   S2:  1499.50
We closed above the day's volume-weighted average of 1506.00 in the ES futures, continuing the short-term uptrend.  Money Flow into the Dow 30 stocks was above average once again at +.91.  What we're seeing is that any pullbacks in the large caps have been temporary as long as flows have been positive and above their 200-day average.  Buying was evident among the large caps, with the Institutional Composite at +195, but was more restrained in the broad market, with the Adjusted TICK at -8.  Demand fell to 74; Supply rose to 50.  Institutional Momentum remained very strong at +1200, with 16 stocks in uptrends and 1 neutral.  I'm keeping a close eye on divergences between large caps and the broad market and anticipating a consolidation of recent strength if those continue.
 

May 3,2007
Ideas:
TraderFeed passes along a reader's perspective on adrenaline and trading.
Risks associated with correlated positions among hedge funds (via Kingsland Report).
Unraveling the (lack of) relationship between housing and consumption: A Dash of Insight.
Seasonal trends in oil prices: Bespoke Investment Group
Rising shipping rates and global economic strength: The Big Picture.
Layoffs on the rise:  Mish.
Why currency matters:  Seeking Alpha.
 

Trading:
Using money flow as an intraday indicator.
Transports outperforming despite rising oil prices: Ticker Sense.
Market Speculator on playing earnings news.
Why stocks are rising: Jim Cramer.
 

Market Perspective:
Divergences Growing:  We hit highs in the S&P 500 Index on Wednesday, but only 40 S&P 500 stocks registered fresh 52-week highs, down from 90 last week.  We saw 47 fresh S&P 600 small cap highs, down from 58 last week.  The Dow Jones Industrial Average made a solid new high on Wednesday, but only 4 Dow issues made 52 week highs.  Let's see if the rally continues to thin out. 

 

Market Synthesis:  

ES Pivot Points for Thursday:  

Pivot Level:  1499.50;  R1:  1506.00;   R2:  1511.50;   S1:  1494.00;   S2:  1487.50
We closed near the day's volume-weighted average of 1500.50 in the ES futures, returning us to a short-term uptrend.  Adjusted relative money flow in the Dow stocks was above average once again at +.99.  Buying strongly outpaced selling in the broad market, with the Adjusted TICK at +642; the Institutional Composite ended at -22.  Demand soared to 153; Supply fell to 32.  New 20 day highs rose to 1035--well below levels from the prior two weeks (see above)--and new 20 day lows fell to 498.  Institutional Momentum jumped to a very strong +1200, with 16 of the 17 stocks in the large cap basket trading in intermediate-term uptrends.  As long as money flows remain above average in the large caps, I expect to see new highs, even as divergences raise some yellow flags.
 

May 2,2007
Ideas:
TraderFeed explores how discretionary traders can be systematic about trading. 
Here's a guide to the coaching of traders. 
Yaser Anwar finds an interesting relationship between the Swiss Franc and the S&P 500 Index.
How adrenaline affects trading: Forex Intraday Trading.
 

Links:
More fine links from The Kirk Report, including why the Fed chief may be wrong about inflation.
Great blogroll at InstantBull.
 

Trading:
Adam Warner tracks the Russell options.
James Altucher, with stock picks for baby boomers.
Market Delta Webinar on Wednesday afternoon, sponsored by CME.
 

Market Perspective:
A Dip In Momentum:  We're now seeing 74% of S&P 500 stocks trading above their 50-day moving averages, down from over 85% recently.  The weakness is more pronounced among the S&P 600 small caps, where only 55% of issues are now above their 50-day benchmarks.  And Dow stocks?  87% are above their 50-day MAs.  Clearly it's the large cap stocks that have held up the best.  I would not be surprised to see further highs in the large cap indexes, but I also wouldn't be surprised to see growing divergences among indexes and sectors.
  

Market Synthesis:  

ES Pivot Points for Wednesday:  

Pivot Level:  1489.25;  R1:  1496.50;   R2:  1500.00;   S1:  1485.50;   S2:  1478.50
We closed above the day's volume-weighted average of 1488 in the ES futures, placing us in a neutral trending mode.  Dollar volume flows into the Dow 30 stocks were modestly above average at +.58.  Selling was slightly ahead of buying in the broad market, with the Adjusted TICK at -140, and among large caps, with the Institutional Composite at -20.  Demand rose to 52; Supply fell to 100.  New 20 day highs fell to 557; new 20 day lows rose to 1327.  Institutional Momentum bounced to +900, with 15 basket stocks in uptrends; 2 in downtrends.  Thus far, I'm viewing this as part of normal consolidation within a rising market, with relative strength in large caps.  More sustained weakness in dollar volume flows would have me changing this view.
 

May 1,2007
Ideas:
TraderFeed looks at what happens after strong large-cap markets outperform small caps.
Charles Kirk unveils his stock screen machine for members, including interesting screens such as "safety first, then potential".  Excellent, excellent resource.
Great posts on tests of technical indicators and how well they work:  CXO Advisory.
A Dash of Insight questions the bubble hypothesis.
 

Links:
Recent links from Trader Mike, including some new trader interviews.
Monday links from Abnormal Returns, including private equity and liquidity.
Excellent two-part overview of the week from The Big Picture.
 

Trading:
Excellent source of trading information: Between the Hedges.
Investing in taxis as a defensive play:  Quant Investor.
Risky valuations in a Russian ETF: Seeking Alpha.
 

Market Perspective:
Rising New Lows Sounded the Warning:  Here is the sequence of new 20-day lows in the NYSE, NASDAQ, and AMEX from 4/20 through 4/27, prior to Monday's sharp drop:  380, 438, 542, 452, 573, 647.  This is one of the best market measures I track.  Even as large caps were making new highs, stocks in the broad market were signaling weakness.  This chart caught it well.  Incidentally, here are the Demand figures over that same period:  127, 55, 47, 92, 51, 41.  Fewer stocks were trading above the volatility envelopes surrounding their moving averages.  Reversals tend to occur in rising markets when higher prices are accompanied by reduced strength (new highs) and momentum (Demand/Supply).   

 

Market Synthesis:  

ES Pivot Points for Tuesday:  

Pivot Level:  1493.50;  R1:  1499.25;   R2:  1509.25;   S1:  1483.75;   S2:  1478.25
We closed well below the day's volume-weighted average of 1497 in the ES futures, breaking the recent trading range and placing us in a short-term downtrend.  Dollar volume flows into the Dow 30 stocks were very much below average at -2.43, with 11 Dow issues showing actual net outflows.  Selling overwhelmed buying in the broad market, with the Adjusted TICK at -669, and among the large caps, with the Institutional Composite at -599.  Demand rose to 43, but Supply soared to 149.  New 20 day highs rose slightly to 945; new 20 day lows also jumped to 985.  This is the highest level of new 20 day lows in well over a month.  Institutional Momentum fell to +820, with 14 stocks in uptrends and 3 in downtrends.  The deteriorating momentum and strength lead me to expect at least a test of the Monday lows on Tuesday.  The small cap relative weakness is something I'm keeping an eye on carefully.  As noted in my recent TraderFeed post, we've normally seen a small cap bounce following strong periods of large cap outperformance.  If that isn't materializing, it's saying something important about this market.
 

