January 31, 2006
An article I wrote on an unmentionable topic: When traders don't deserve to succeed.

TraderFeed finds an edge following slow, narrow days such as Monday.
I'm reading Ted Williams' book The Science of Hitting.  Lots of good lessons applicable to markets, as Victor Niederhoffer and Laurel Kenner described in their column.

Declan Fallond has a comprehensive list of market-related blogs and services.
Monday's market traded in a narrow range, closing near its day's average price of ES 1289.5 and starting a neutral short-term trend.  The Adjusted TICK was -436, continuing the weakness mentioned (and charted) yesterday.  The Institutional Composite finished at -118.  Demand fell to 45; Supply rose to 65.  New 20 and 65 day highs dipped to 1647 and 1213; new 20 and 65 day lows were 383 and 138.  We need to exceed Monday's highs with an expansion of stocks making new highs to return to a short-term uptrend; a break of Monday's lows accompanied by an expansion of new lows would initiate a short-term downtrend.  

January 30, 2006
The article on Google and gold has been posted to the Articles page.  

TraderFeed follows up yesterday's discussion of price rises and new highs among stocks with a look at market declines and stocks making new lows.  

Also note that all past research entries are archived on the TraderFeed site.  My hope is that they can provide a starting ground for traders interested in developing patterns to trade for an edge in the ES.

My Trading Markets article for Monday will address an issue no one talks about: When traders lose because they deserve to lose. 
Friday's market moved higher in a morning upside breakout, but then traded in a range during the afternoon as volume greatly tailed off, in part due to a breakdown of a major platform for electronic traders.  We closed above the day's average price of ES 1286.5, sustaining the short-term uptrend.  A modest plurality of issues traded in short-term uptrends, but among large caps, new short-term highs have not been impressive.  The Adjusted TICK was -128 and the Institutional Composite was +21.  Buying pressure has been weak in both the broad market and among the large caps despite upward price momentum.  (See chart below).  Demand was 76; Supply was 43.  New 20 and 65 day highs were quite strong at 1990 and 1436--the latter a multi-month high.  New 20 and 65 lows were 327 and 134.  As long as we see higher prices and strength among new highs, the trend is up and buying dips that remain above the day's average price remains the operative strategy.  Nonetheless, the weak buying as displayed below has me skeptical as to the intermediate-term upside.


January 29, 2006
Does it make a difference? TraderFeed looks at near-term expectations in the S&P 500 when rising days are accompanied by an expansion of new highs vs. when there is no such expansion.  

The Trader Performance blog reflects on Dan Gable, wrestling statistics, and what makes for success in trading.
Declan Fallond has an interesting blog that draws upon the Trade Ideas screening program for stock picking ideas.  Other interesting stock ideas come from Trader Mike, who maintains a large list of market-related blog links.  Charles Kirk, interestingly, tracks the success of his stock picks and makes these available to those who donate to his site.  

January 28, 2006
Here is the Trading Markets article on the relationship between small cap and large cap stocks.
The latest TraderFeed entry looks at what happens when the large caps outperform the small caps on a strong day such as Friday.

Interesting blog perspective on security from Dr. John Rutledge.
So much of trading success boils down to sensitivity to patterns that recur across various time frames.  Here's one from Friday PM on a Market Delta chart.  Note the low volume due to a glitch between an exchange and a major vendor that shut down many professional electronic traders.  Knowing that market participation had completely changed was key to trading the afternoon market.
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January 27, 2006
TraderFeed takes a look at what we can expect following strong performance in the Russell 2000 Index.

I recently posted a note to the Spec List regarding psychology and the development of expertise; it's available on the Daily Speculations site.
Thursday's market ground higher, closing slightly above the day's average price of ES 1276 and reinstating a short-term uptrend.  Buying pressure was not impressive: the Adjusted TICK was +94; the Institutional Composite ended at +127.  Demand rose to 97; Supply fell to 49.  New 20 and 65 day highs rose to 1551 and 1088; new 20 and 65 day lows dipped to 364 and 137.  As long as we continue to make new price highs and expand the number of stocks registering fresh short-term highs, buying dips that remain above the day's average price is the preferred strategy.

January 26, 2006
Here is the Trading Markets article re: Google and gold as market bellwethers.

TraderFeed examines rangebound volatility--a different beast from trending volatility.
Wednesday traded in a very choppy range, closing slightly above its day's average price of ES 1269 and sustaining the neutral trending mode.  Although we made new price lows on ES, we did not expand the number of stocks making fresh short-term lows.  That reduced the odds of a downside breakout.  A modest plurality of issues traded in short-term downtrends and, among large caps, new short-term lows outnumbered new highs, but did not reach extremes normally associated with trending markets.  The Adjusted TICK ended at -412; the Institutional Composite was -26.  Demand finished at 64; Supply was 69.  New 20 and 65 day highs were 1369 and 939; new 20 and 65 day lows rose modestly to 456 and 148, but were lower than the levels seen on Friday.  The market is in a choppy range, with surprisingly little price weakness in the broad market despite the oversold condition.  Until we see an expansion of new highs or lows among stocks accompanying new price highs/lows, fading moves to range extremes is the operative mode.  

January 25, 2006
As I'm writing this, my Internet radio station just finished playing the live version of London After Midnight's "Sacrifice".  Now it's playing Empire Hideous' "Two Minutes After Midnight".  How much better can life get?
Check out Trading Markets Wednesday for one of my better articles in a while, examining GOOG and gold as market bellwethers.

I kicked off the look at GOOG as a bellwether for the S&P 500 with the latest entry on TraderFeed.  The topic raises some interesting questions re: the role of speculative leaders on general market sentiment.
Tuesday's market attempted an upside breakout and small cap issues outpaced large caps in an otherwise rangebound session.  We closed near the day's average price of ES 1272, ending in a short-term neutral trending mode.  Since Friday's sharp drop, we have seen two bounce days with little institutional participation.  This has me cautious about the near-term direction of the market, despite a few TraderFeed analyses that suggest a bullish bias.  The Adjusted TICK was +200; the Institutional Composite ended at +71.  Demand rose to 102; Supply was 33.  New 20 and 65 day highs rose to 1380 and 888; new 20 and 65 day lows dropped to 392 and 138.  We have been in a narrow range over the last two days; a move to new highs that expands the number of stocks registering new short-term highs would turn the trend bullish.  We need the reverse scenario to reinstate the bear.

Here is the chart that examines the relationship between my new Institutional Involvement measure and daily price range (volatility) in the ES futures.  The correlation is .45--and goes up to .60 when you add ES volume as a second predictor in a regression equation.  The Institutional Involvement measure updates every 20 seconds and counts the occasions when trades in size are moving individual stocks in a large cap basket.  The frequency of such stock moving events reflects the participation of institutions in the marketplace, which in turn impacts volatility.  I will be updating this research over the weekend.
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January 24, 2006
Well, two predictions came out of my weekend analyses: a likely bounce and likely volatility.  We got a bounce of sorts, but what happened to the volatility?  TraderFeed takes a look at the rare occurrence of low volatility bounces after big down days. 

You couldn't have had a better illustration of the need for the cognitive flexibility described in the Trader Performance entry than the narrow overnight range and mediocre volume early in Monday's trade.  It was easy to expect big volatility coming out of Friday, but keeping on top of real time data and keeping flexible helped temper expectations.
I am working on a new indicator to track real time Institutional Involvement in the market.  If it works, it would be huge.  I'll report here.

Here is the Trading Markets article looking at the roller coaster market.
Monday's market traded in a narrow range, closing near its day's average price of ES 1269 and sustaining the short-term downtrend.  Among large caps, new highs and new short-term lows were sparse and relatively balanced.  In the broad market, a modest plurality of issues traded in short-term uptrends.  The Adjusted TICK was +145, and the Institutional Composite ended at +110.  Demand rose to 52; Supply was 59.  New 20 and 65 day highs fell to 1128 and 794; new 20 and 65 day lows were 594 and 183.  We continue to make lower average prices; a rise above Monday's highs that expands new highs would take us out of the short-term downtrend.

January 23, 2006
Thanks for the fun comments on yesterday's article.  I also appreciate the comments on the surprisingly popular volatility article.

TraderFeed takes a final look at what follows sharp market declines, utilizing a different analytic methodology.
My latest article for Trading Markets, due to appear Monday AM, examines what typically occurs after a period of six days sharply up, six days sharply down.

The Trader Performance blog offers some observations regarding cognitive flexibility and an excellent link.
Friday's market dropped through the day, breaking the important ES 1276 level on the way to closing well below the day's average price of ES 1275.  This placed us squarely in a short-term downtrend.  Short-term momentum is bearish in the broad market and among large caps; intermediate-term momentum among large caps is also bearish, but nearing levels where we usually begin a bottoming process by making a momentum low.  The Adjusted TICK ended at -838; the Institutional Composite finished at -183.  Demand dropped to 39; Supply soared to 132.  New 20 and 65 day highs dropped to 1318 and 871; new 20 and 65 day lows expanded to 626 and 177.  We are making new price lows and expanding the number of stocks registering new lows.  Accordingly, selling bounces that remain below the day's average price is the strategy for early Monday.

January 22, 2006
For a while now, you've probably seen my articles published on various trading websites.  Have you ever wondered about the articles they reject?  Well, now you'll get to read one...

A longer than usual TraderFeed analysis breaks down the data on what happens following high volume steep declines.  The research blog recently set a daily record for visitors and page views; thanks for the interest.
Because of the longer analysis, I'll post the Trader Performance material tomorrow.

January 21, 2006
Here is the article on volatility and the overnight range.

Friday was an unusually large decline on unusually high volume.  TraderFeed looks at what has typically followed such an occurrence.
Tomorrow I'll post to the Trader Performance blog a note regarding cognitive flexibility and expertise.

Some very good links on Jon Tait's Fickle Trader blog.
It's really important to know who is in the market.  One of the huge disadvantages of retail traders is difficulty getting access to that information.  For example, two days ago, large institutional traders were aggressive in scooping up stocks at the 1276 area in ES.  They obviously saw that as value.  Today, selling got ugly when we broke that level.  That told professional traders that fresh selling for fresh motivations was hitting the market.  That single piece of information was worth a ton to traders on Friday.

January 20, 2006
TraderFeed looks at the relationship between the overnight moves in the averages and their trading ranges the next trading day.

I've also posted an article to Trading Markets on the same topic with complete stats.  It should appear Friday AM.
Thursday's market displayed particular strength in the small cap issues, as we closed near the day's average price of ES 1288 and resumed a short-term uptrend.  New short-term highs among large caps outnumbered small caps and a plurality of issues traded in short-term uptrends.  The Adjusted TICK ended at +491; the Institutional Composite was +38.  Demand rose strongly to 117; Supply fell to 29.  New 20 and 65 day highs soared to 1532 and 977; new 20 and 65 day lows dropped to 339 and 99.  We are nearing the bull market highs; buying dips that remain above the day's average price is the operative mode.

January 19, 2006
TraderFeed explores the situation we had on Wednesday: down open, but up from open to close to see what happens the next day.
Wednesday's market opened lower, but quickly strengthened before losing ground and rallying again.  By the end of the day, we closed near the day's average price of ES 1281 and sustained the short-term downtrend.  A narrow plurality of issues traded in short-term downtrends and new lows again outnumbered new short-term highs among large caps.  The Adjusted TICK ended at -121; the Institutional Composite finished at +38.  Demand rose to 45; Supply fell to 89.  New 20 and 65 day highs dropped to 891 and 515; new 20 and 65 day lows rose to 629 and 152.  We continue to make new lows and expand the number of stocks making new lows, so that selling bounces below the day's average price remains the operative strategy.  Given the strength of the rallies Wednesday, however, I would be careful selling new price lows if those are not accompanied by an expansion in the number of issues making fresh short-term lows.

January 18, 2006
TraderFeed looks at what happens after we've had two consecutive opening gaps down.
Tuesday's market opened lower, but traded in a relatively narrow range before gapping much lower on Intel earnings news.  We closed near the day's average price of ES 1287, breaking the recent trading range and starting a short-term downtrend.  In the broad market, stocks trading in short-term downtrends greatly outnumbered those in uptrends and, in the large caps, new short-term lows swamped new highs.  The Adjusted TICK was weak for the third consecutive day at -507; the Institutional Composite was +32.  Demand dropped to 35; Supply soared to 121.  New 20 and 65 day highs dropped to 1150 and 708; new 20 and 65 day lows expanded to 504 and 126.  We have dropped below the recent intermediate-term trading range; selling bounces that remain below the day's average price is the operative strategy.

January 17, 2006
Friday's market traded lower before returning to its previous range, closing near its day's average price of ES 1291.5 and continuing the neutral short-term trend.  A narrow plurality of issues traded in short-term uptrends and, among large cap stocks, short-term lows outnumbered new highs.  Indeed, among the large caps, both new highs and money flow have been tepid during the recent rise.  The Adjusted TICK ended at -137; the Institutional Composite, interestingly, hit a rally high, finishing at +309.  Demand rose to 47; Supply fell to 49.  New 20 and 65 day highs dipped to 1322 and 802; new 20 and 65 day lows rose to 376 and 112.  We continue in an intermediate-term neutral range; fading range extremes that do not expand new highs/lows is the operative strategy.

Below you can see, from Friday's market, how moves to new highs and lows that aren't accompanied by broad participation tend to reverse.  This is especially true in slow markets.
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Here's my latest article on bonds and stocks.
I recently completed an introduction to an ebook on trading plans from the folks at the Share Trading Education site in Australia.  I'll post the introduction shortly.

TraderFeed takes a longer-term look at the relationship between bonds and stocks and finds a pattern that doesn't exist in the short run.
January 16, 2006
Now that we've looked at strong days in stocks and bonds, what happens when both stocks and bonds are weak?  TraderFeed has that analysis.
My investigations with stocks and bonds have been most informative.  I will summarize them in an upcoming article for Trading Markets.

The Trader Performance page follows up my recent Trade2Win article on brief therapy for traders and looks at the role of emotion in trading difficulties.
January 15, 2006
Days that are strong in both stocks and bonds should lead to favorable expectations over the near term, right?  TraderFeed takes a look.
The recent Trade2Win article will serve as the basis for my Trader Performance entry tomorrow.

Here is my most recent Trading Markets article on the current bull market and what happens after an explosion of new highs.
Interesting observations about the Sacrifice Ratio from John Mauldin.

One project I'd like to tackle shortly is a review of trading blogs.  There is a growing universe of high quality, free information out there.  Two blogs among my favorites are Trader Mike and The Kirk Report.  Commercial sites with worthwhile free material include Trading Markets, Trade2Win, and Trading Education.
January 14, 2006
TraderFeed takes a look at bonds and stocks--an interesting relationship.
Below is the chart from the TraderFeed entry.  I find it interesting that daily price changes in the bonds are mildly negatively correlated with daily price changes in stocks, but that two-month price changes in the two markets are positively and significantly correlated.  

But consider this:  On the twenty strongest days in SP since 2003 (gaining 1.65% or greater), the bonds were down on 16 occasions!  This can't be random.

The twenty weakest SP occasions since 2003 (losing 1.5% or more), the bonds were up on 13 occasions!

More on this shortly.  There's something here.
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January 13, 2006
This TraderFeed analysis, which will appear on the Trading Markets site shortly, took a bit of work and thought.  I think there's an important concept here re: the developmental course of bull and bear markets.  The gist is that strength no longer leads to strength as bull markets age--something we've been seeing recently.
Here is my Trade2Win article that reworks the earlier material on brief therapy in trading.

On the heels of yesterday's analysis of weakened momentum, Thursday's market traded in a narrow range before breaking lower and closing below its day's average price of ES 1295.  This placed us in a neutral trending mode.  It was the first day of selling pressure after seven days of strength: the Adjusted TICK ended at -306 and the Institutional Composite finished at -150.  Clearly, we've lost short-term momentum in the broad market, as well as in the large caps.  Demand fell to 28; Supply rose to 71.  New 20 and 65 day highs dropped to 1452 and 871; new 20 and 65 day lows were 305 and 104.  We're in an intermediate-term neutral range; the average trading price over the last four sessions has been 1294, 1293, 1297, and 1295.  Friday precedes a holiday week and, if customarily slow, will have difficulty breaking out of this range.

January 12, 2006
QQQQ has been up seven days in a row and each of those days has closed near its highs.  What happens afterward?  TraderFeed takes a look.
Wednesday's market started weak, especially in the small cap stocks, but strengthened as the day progressed, closing above its day's average price of ES 1297 and sustaining the short-term uptrend.  New short-term highs narrowly outpaced new lows among large caps and a narrow majority of issues traded in short-term uptrends.  Intermediate-term new highs are rising but not outstanding among large caps.  The Adjusted TICK ended at +16, confirming the absence of strong buying interest in the broad market.  The Institutional Composite ended at +380.  Demand dropped to 44; Supply rose to 57, still another indication of weakening momentum.  New 20 and 65 day highs dropped to 1939 and 1174; new 20 and 65 day lows rose modestly to 299 and 115.  We are ratcheting higher, but are no longer expanding new highs and momentum in the broad market is weakening.  I would be careful chasing highs that do not expand the number of stocks making fresh new highs.  New price lows relative to Wednesday that expand the number of stocks making fresh new lows would end the short-term uptrend.

January 11, 2006
Tuesday's market was down at the open, but up by the close.  TraderFeed examines what typically happens the next day.
We traded steadily higher Tuesday after a weak open, closing above the day's average price of ES 1293 and sustaining the short-term uptrend.  The broad market saw more buying than the large caps; a slim majority of issues traded in short-term uptrends, but new short-term lows outnumbered new highs among large caps.  The Adjusted TICK was again strong at +344; the Institutional Composite ended at +87.  Demand dropped to 49; Supply was 47.  New 20 and 65 day highs dipped to 1906 and 1085; new 20 and 65 day lows were 262 and 93.  We continue higher, and we continue to see buying interest in the broad market and favorable Demand/Supply.  Buying dips continue to work as the operative mode.

I hope to be posting an article to the Trade2Win site shortly.  I'll be reviewing John Forman's new book on trading shortly.  He's the content editor for Trade2Win and an excellent teacher of trading basics.
January 10, 2006
What happens after a broad market rise in which we see many intermediate-term new highs? TraderFeed takes an intermediate-term look.
I had an interesting conversation with Raymond Deux, founded of Ninja Trader on Monday morning.  I will be testing out the platform and reporting on my experiences shortly.  Several initial impressions:
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	Ninja Trader offers a very promising suite of performance tools to retail traders.  The platform allows for playback of historical markets, including multiple markets at one time.  It also permits real-time simulated trading with sophisticated mechanisms for approximating fills when working orders.  Integrated into the simulations is a performance assessment module that collects metrics on one's trading.  Together, these tools offer as much training power as most professional firms can muster.
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	Ninja Trader allows traders to implement and test out various strategies for scaling in and out of trades, placing stops, etc.  This is a much higher level of execution sophistication than one normally finds in retail platforms.
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	The simulation module for Ninja Trader, which works off data feeds from many popular brokers, Patsystems, DTN, and e-Signal, is free of charge.  This allows traders to try out the program at length before committing to a new platform.


On a personal level, I found Mr. Deux to be straightforward.  He was very realistic about the challenges of learning to trade the markets and made it clear that he hoped that making the simulator free of charge would help traders survive their learning curves and become long-term market participants and customers.  

I'll have more on Ninja Trader after I've done a little work with the simulator.

December's blog entries are archived above, along with previous months.
The market traded in a narrow range in the morning before moving steadily higher and closing above the day's average price of ES 1294.  This keeps us in a short-term uptrend.  A majority of issues traded in short-term uptrends and, among large caps, new short-term highs once again outnumbered new lows.  The Adjusted TICK was again strong at +461; the Institutional Composite ended at +21.  Demand was 74; Supply was 37.  New 20 and 65 day highs rose to 2442 and 1432; new 20 and 65 day lows were 271 and 110.  We continue the uptrend; once again, as long as we see higher highs and continued dominance of new highs and Demand over Supply, buying dips will continue as the operative strategy.

January 9, 2006
TraderFeed looks at strong one-day gains and finds no evidence of momentum effects the following day.
Here's a report on falling real estate prices in Shanghai.  Interestingly, I heard an anecdotal report from south Florida reporting quite a cooling of that real estate market in what had been one of the hottest regions: Sarasota/Bradenton.  Hard to believe this won't affect consumer spending patterns.

The first article on turning trading problems around--focusing on gaining control--is posted to the Articles page, as is the second article, looking at understanding problem patterns.  The third and last of the set should be posted to Trading Markets on Monday.
Friday's market rallied in the afternoon, once again taking us to new highs and closing above the day's average price of ES 1287.  This sustains the short-term uptrend.  The majority of issues in the broad market traded in short-term uptrends and, in the large caps, new short-term highs continued to outpace new lows.  Intermediate-term momentum is solidly positive.  The Adjusted TICK ended at +441, the fourth consecutive strong reading.  The Institutional Composite finished at +310, also its fourth straight day of buying pressure.  Demand closed the day at 94; Supply was 30.  New 20 and 65 day highs soared to 2132 and 1231; new 20 and 65 day lows were 276 and 86.  This is significant upside momentum; as long as we continue to see higher highs and an expansion of new highs, buying dips will continue to make us money.

January 8, 2006
TraderFeed finds evidence of momentum effects following 10 day highs in the S&P.

The Trader Performance page, posted late Saturday evening, will examine core competencies of trading.
Interesting thoughts about the year ahead in the markets from John Mauldin.

Just started reading the new Encyclopedia of Commodity and Financial Spreads from the folks at Moore Research Center.  Looks worthwhile on a topic not often well covered.  I'll do a review when the book formally comes out on Amazon.
January 7, 2006
The second article on turning trading around was posted this morning.

When the Dow makes a 1000 day (multi-year) high, what happens next?  TraderFeed finds a pattern.
The Weblog indicators and statistical patterns from TraderFeed really came together this week.  Thanks for the emails of support.
I received an email from a very interesting blogger, David Upton, who covers the field of simulation; his site is worth a look.
January 6, 2006
We've had 3 days of strength in the market, with the NASDAQ up over 3% in that time.  TraderFeed examines what has typically followed such three-day periods in QQQQ.

My upcoming Trading Markets article is the second in a series and covers the topic of turning your trading around and changing problem patterns that show up in trading.  Here's the first article in the series in case you missed it.
The market traded in a slow range on Thursday, but with continued strength thanks to a late rally.  We closed above the day's average price of ES 1279.5, sustaining the short-term uptrend.  Buying pressure continued strong for the third consecutive day.  The Adjusted TICK ended at +273; the Institutional Composite finished at +231.  Demand was 70; Supply was 48.  New 20 and 65 day highs dipped to 1618 and 812; new 20 and 65 day lows were 295 and 107.  Buying dips remains the operative strategy as long as we make higher highs with a positive Demand/Supply balance and sustained strength in the new highs.  The reaction to the unemployment number will help define the tone for Friday.  I would expect any price weakness that holds above Thursday's lows and that does not expand the number of new lows to pose a potential buying opportunity.  I would also be wary of buying price highs that do not expand new highs.

January 5, 2006
TraderFeed examines what has typically occurred when a strong momentum day is followed by another day to the upside.  Note how Tuesday's analysis provided support for a very profitable buy-dips strategy in Wednesday's market.  The goal is to combine the edge from historical patterns with the edge skilled traders have by reading supply/demand in the marketplace.
Wednesday's market continued higher, following the upside momentum of Tuesday.  We closed above the day's average price of ES 1278, sustaining the short-term uptrend.  Buying pressure continued strong: the Adjusted TICK ended at +694; the Institutional Composite finished at +357.  Demand dropped to a still-strong 124; Supply fell to 31.  New 20 and 65 day highs rose to a multi-month of 1668 and 900; new 20 and 65 day lows dropped to 293 and 123.  As long as we continue to make price highs with an expanding number of stocks registering fresh new highs, buying dips will continue as the preferred strategy.

January 4, 2006
Here is the article on turning your trading around.

TraderFeed takes a look at what happens after a strong day such as Tuesday.
Well, yesterday's entry noted incipient signs of strength despite Friday's close at weekly lows and, sure enough, the market opened strong, could not take out Friday's lows (or expand new lows), and then exploded on the Fed news.  We closed well above the day's average price of ES 1262.5, creating a short-term uptrend.  New short-term highs overwhelmed new lows among large caps and a majority of issues traded in short-term uptrends.  We see strong short-term momentum buying among large caps and within the broad market.  The Adjusted TICK ended at +701; the Institutional Composite had its strongest day in over a month, finishing at +494.  Demand soared to 238; Supply was 48.  New 20 and 65 day highs rose sharply to 1501 and 836; new 20 and 65 day lows were 1152 and 240.  The 836 new 65 day highs is the highest level we've seen since December 1st.  We have moved back into the prior trading range and made new highs in the NYSE Composite; buying dips that stay above the day's average price is the operative strategy for early Wednesday.

January 3, 2006
The Trader Performance blog briefly summarizes my recent experience with simulation-based trading.
Here is my recent article looking ahead to January's trade.  Also note the TraderFeed entry looking ahead to Tuesday's opening hour.

My article looking at trading in narrow ranges has been posted to the Articles page.

I posted some background on my use of Market Delta in the most recent TraderFeed entry.
Friday's market opened weak and closed with a selloff, taking us below the day's average price of ES 1155 and continuing the short-term downtrend.  Although new lows outnumbered new short-term highs among large caps, those new lows did not expand with the late selloff.  This has me questioning the downside here.  Similarly, a plurality of issues in the broad market traded in short-term downtrends, but this proportion improved steadily through the day.  The Adjusted TICK ended at +29; note its recent divergence from price--quite a different picture from the Institutional Composite, which continued its recent weakness at -558.  Demand was 53; Supply was 98.  New 20 and 65 day highs dipped to 605 and 255; new 20 and 65 day lows expanded to 1248 and 290.  While the new lows are weak, they so far are no weaker than earlier in December despite the lower prices.  The Demand/Supply balance is also stronger now than then.  All of this suggests that the broad market is holding up reasonably well under the recent selling pressure.  As long as we continue to make new price lows and expand the number of issues registering fresh new short-term lows, selling dips continues as the profitable strategy.  I would be very wary of selling weakness that does not meet those criteria, however.

January 2, 2006
My next articles for Trading Markets will be a series focusing on the process of turning one's trading around following a slump.  I submitted the first in the series just a bit ago; it should appear shortly, and then I'll link it here.  
The Trader Performance blog explores the learning process in trading and ways to enhance this.  It is a theme I'll be dealing with extensively in the new book. 

I hope to interview the founder and head of Ninja Trader later next week.  If all goes well, I'll post my impressions here.  My sense is that they have a program worth looking at as a performance development tool.  I'm also interested in their partnership with Trading Technologies, which--if I'm correct--would bring both TT and simulation within TT to the retail trader.  That would be significant, IMO.
January 1, 2006
Best wishes to all site visitors for a healthy, happy, and prosperous New Year!
Below is the chart from TraderFeed that looks at a single day (12/28/05) in the ES vs. the Emini premium to cash mentioned yesterday.  The points to make note of are when there is selling pressure but prices don't make new lows and buying pressure and prices don't make new highs.  Both scenarios, which show up as divergences between the E-Premium Line and ES price, lead to an unusually high proportion of reversals.  When prices are responding to program trading, the moves have a greater likelihood of continuing than if prices do not respond characteristically to Premium extremes.  What makes the E-Premium Line unique is that I am measuring premium at several data points each minute and comparing separate Buy and Sell levels to gauge the balance between buying and selling pressure.
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